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BEFORE THE
I LLI NOI S COMMERCE COMM SSI ON

I LLI NO S COVMERCE COWMM SSI ON ) DOCKET NO.
On Its Own Motion ) 07-0115
)
-VS- ) &
)
| NTERSTATE POWER AND LI GHT COMPANY ) 07-0208
)
Reconciliation of revenues ) Consol i dat ed
coll ected under Coal Tar riders )
wi th prudent costs associated with )
coal tar clean up expenditures. )
Springfield, Illinois

Thur sday, August 2, 2007

Met, pursuant to notice, at 10:00 a. m
BEFORE:

MR. J. STEPHEN YODER, Adm nistrative Law Judge
APPEARANCES:

MS. JENNI FER MOORE

Cor porate Counsel

200 First Street Southeast
Cedar Rapids, lowa 52401
Ph. (319) 786-4219

(Appearing on behal f of
I nterstate Power and Light
Conpany via tel econference)

SULLI VAN REPORTI NG COMPANY, by
Carla J. Boehl, Reporter
Ln. #084-002710

SULLI VAN REPORTI NG COVPANY
(312) 782- 4705
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APPEARANCES: ( Cont' d)

MS. THERESA EBREY
Fi nanci al Anal ysis Division
527 East Capitol Avenue

Springfield,

Illinois 62701

(Appearing on behalf of Staff of

the Illinois Commerce
Comm ssi on)

SULLI VAN REPORTI NG COVPANY
(312) 782- 4705

14



10

11

12

13

14

15

16

17

18

19

20

21

22

W TNESS

SONYA M. KESSI NGER

By Ms.
By Ms.

DEAN A.
By Ms.

Moor e
Ebr ey

HARGENS
Moor e

THERESA EBREY
St at enent

I PL Exhibits SMK 1.0,
| PL Exhi bits DAH 2.0,

Confi denti al
| PL Exhibits SMK 3.0, 3.1

Confi denti al ,

3.2,

| PL Exhibits SMK 4.0, 4.1
Confi denti al

| CC St aff

1. 00

I NDE X
DI RECT CROSS REDI RECT RECROSS
18
23
25
29
EXHI BI TS
MARKED ADM TTED
1.1, 1.2, 1.3 E- Docket 24
2.1
E- Docket 28
3.3 E- Docket 24
E- Docket 28
E- Docket 30

SULLI VAN REPORTI NG COVPANY

(312) 782- 4705
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PROCEEDI NGS

JUDGE YODER: By the authority vested in me by
the Illinois Commerce Comm ssion, | now cal
consol i dated Dockets 07-0115 and 07-0208. These are
actions seeking reconciliation of revenues coll ected
under coal tar riders with prudent costs associ ated
with coal tar clean-up expenditures invol ving
Interstate Power and Light Conpany.

Could I have the appearances for the
record, please?

MS. MOORE: Yes. Appearing on behal f of
Interstate Power and Light Company, Jennifer Moore,
200 First Street Southeast, Cedar Rapids, |lowa 52401.
My phone nunber (309) 786-42109.

MS. EBREY: Theresa Ebrey appearing on behalf
of the Financial Analysis Division of the Illinois
Commerce Comm ssion, 527 East Capitol Avenue,
Springfield, Illinois 62701.

JUDGE YODER: And anyone el se wishing to enter
their appearance in these dockets? Let the record
reflect no response.

We are here initially or we had set

17
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this for a status hearing with a possibility of being

an evidentiary hearing if there were no contested

i ssues. It is my understanding the parties are ready

to proceed to hearing today, is that right,
Ms. Moore?

MS. MOORE: Yes, Your Honor.

JUDGE YODER: And, Ms. Ebrey, is Staff ready to

proceed?

MS. EBREY: Yes.

JUDGE YODER: Ms. Moore, you have Ms. Kessinger

and Mr. Hargens to testify?

MS. MOORE: Correct, Your Honor.

JUDGE YODER: And, Ms. Ebrey, you will be
testifying?

MS. EBREY: Correct.

JUDGE YODER: Why don't | swear all three of
you. Would each of you stand and raise your right
hands?

(Wher eupon the witnesses were
duly sworn by Judge Yoder.)

JUDGE YODER: All right. Ms. Moore, please

proceed.

SULLI VAN REPORTI NG COVPANY
(312) 782- 4705
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MS. MOORE: All right.
SONYA M. KESSI NGER
called as a witness on behalf of Petitioner, having
been first duly sworn, was exam ned and testified as
follows:
DI RECT EXAM NATI ON

BY MS. MOORE:

Q Ms. Kessinger, could you please state your
full name and business address for the record.

A. Yes, my nane is Sonya M Kessinger. MW

busi ness address is 4902 North Biltnmore Lane, P.O.

Box -- Madison, W sconsin 53707.
Q For whom do you work and in what capacity?
A. | work for Alliant Energy Corporate
Services. | ama senior regulatory pricing anal yst.

Q And on whose behalf are you testifying?

A. | am testifying on behalf of Interstate
Power and Light.

Q And, Ms. Kessinger, do you have before you
a document which has been marked for identification
pur poses Exhibit SMK 1.0 with associ ated Exhibits

1.1, 1.2 and 1.37?

SULLI VAN REPORTI NG COVPANY
(312) 782- 4705

19



10

11

12

13

14

15

16

17

18

19

20

21

22

A. Yes.

Q Was this prepared by you or under your
direction?

A Yes, it was.

Q Do you have any additions or corrections
that you would |like to make to your testimony?

A Yes, we would like to enter -- | am not
sure how to do this -- but the data request that we
had tal ked about .

Q Sonya, can | back up? This is for 07-0115.

A Oh, yes, right. No, | do not.

Q If I were to ask you the same questions
contained in that document, would your answers be the
same?

A. Yes.

Q And do you have before you what's been
mar ked now as Exhibit SMK 3.0 and associ ated Exhibits
1.1, revised exhibit -- excuse me, Exhibit 3.1 and
Revi sed Exhibit 3.2 and Revised Exhibit 3.3?

A Yes, | do.

Q Was this prepared by you or under your
di rection?

20
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A. Yes, it was.

Q Do you have any additions or corrections
that you would like to make at this tinme?

A. No.

Q Al'l right. If I were to ask you the same
guestions today, would your answers be the sanme?

A. Yes.

Q Now, Ms. Kessinger, did you also have an
opportunity to review | CC Staff Exhibit 1.07?

A Yes, | did.

Q In that, are you famliar with the
recommendati ons that Ms. Ebrey makes on page 67

A. Yes.

Q One of those recomendations is that
Ms. Ebrey recommends that within seven days of
transferring the funds of the over-recovery in this
proceeding to Jo Carroll Energy, that [P would
provide a copy of that documentation representing the
transfer of funds to the manager of accounting. Do
you have any objections to that recomendation?

A No, | do not.

Q So the Company will commt to doing that?

21
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A. Yes.

Q And then do you al so see her recommendati on
that within 30 days of the refund of the
over-recovery that | PL would provide written

notification to the manager of accounting?

A. Yes.

Q And do you have any objections to that?

A No, | do not.

Q So IPL will go ahead and make that filing?
A. Yes.

Q And then do you agree with Ms. Ebrey's
recommendati on of the approval of the accunul ative
over -recovery of $53,0407?

A Yes, | do.

MS. MOORE: Your Honor, at this time | nmove to
enter into the record IPL Exhibit SMK 1.0 and the
associ ated Exhibits 1.1, 1.2 and 1.3, and | believe,
Your Honor, and | am not seeing it on ny printout,
but | believe one of the exhibits -- and | am goi ng
to have to | ook at the electronic copy, Your Honor,
and | apol ogize for this one. It was filed

proprietary, and | believe that was 1.2 and we woul d

22
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like to afford that confidential treatment.
Excuse me, Your Honor.

JUDGE YODER: Yes.

MS. MOORE: | am m sstating, it is in 3.0

JUDGE YODER: That's what | had marked

MS. MOORE: So | would strike that request for
the proprietary one on 1.2 and nove on to nove into
the record Exhibit SMK 3.0. And then 3.1, | would
note that we filed a public and proprietary version
and ask that that be accorded confidential treatnment,
and then SMK, the revised SMK 3.2 and 3. 3.

JUDGE YODER: Do you have any objection?

MS. EBREY: No, but | do have some questi ons.

JUDGE YODER: Well, | will just -- after your
cross | will address the answer of admi ssibility.
And just so we are clear on the record, Ms. Moore,
that Interstate will file in, | guess, changed or
revised exhibits showing this as 3.0 and the
accompanyi ng exhibits, is that correct?

MS. MOORE: Correct, Your Honor.

JUDGE YODER: Show those as |l ate-filed, okay.
Do you have any questions for Ms. Kessinger?
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MS. EBREY: | do.

CROSS EXAM NATI ON

BY MS. EBREY:

Q Ms. Kessinger, in your Exhibit 3.0, your
direct testinmony in the 07-0208 docket?

A. Yes.

Q On page 4, lines 12 through 14, you discuss
how t he amount of the over-recovery would be
refunded, how it would be allocated between the
el ectric customers and the gas custoners?

A. Yes.

Q And then in a later Staff data request you
i ndi cated that the over-recovery would be all ocated
based on the total revenues collected through the
February 2007 period, is that correct?

A Yes, that's correct.

Q So then do you agree that the amounts to be
refunded to the electric customers should be the
$42,962 and the anmount to the gas custoners should be
$10,078? And those are the amounts that | showed on
my Schedul e 1.01.

A. Yes, | agree with that.

24
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MS. EBREY:

amounts to be r

woul d be. So t

| just wanted to clarify what the
efunded to the classes of custonmers

hat' s all.

JUDGE YODER: All right. Any other questions

for Ms. Kessinger, Ms. Moore?

MS. MOORE:

No, Your Honor.

JUDGE YODER: All right, then. We will -- you

still didn't have any objection then?

MS. EBREY:

No.

JUDGE YODER: Admt into evidence Interstate

Exhi bits SMK 1.

O with accompanying Exhibits SMK 1.1,

1.2 and 1.3 and we will admt into evidence what wil

be revised and filed as late-filed Interstate

Exhi bits SMK 3.

O with Exhibit 3.1 Confidential, 3.2

and 3.3 which will be revised from the ori gi nal

formats.

MS. MOORE:

(Whereupon Interstate Exhibits
SWK 1.0, 1.1, 1.2, 1.3, 3.0, 3.
Confidential, 3.2 and 3.3 were
admtted into evidence.)

Any ot her testimony then, Ms. Moore?

Yes. This time | would like to

SULLI VAN REPORTI NG COVPANY
(312) 782- 4705
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call M. Dean Hargens.
DEAN A. HARGENS
called as a witness on behalf of Petitioner, having
been first duly sworn, was exam ned and testified as
follows:
DI RECT EXAM NATI ON
BY MS. MOORE:
Q Dean, could you please state your name and
busi ness address for the record.
A Yes, nmy nanme is Dean A. Hargens, business

address is 200 First Street Southeast, Cedar Rapids

| owa 90406.
Q For whom do you work and in what capacity?
A. | am enmpl oyed by Alliant Corporate Services

and | am a senior environmental consultant.

Q And on whose behalf are you testifying?

A. | nterst ate Power and Light Conpany.

Q M. Hargens, do you have your prepared
direct testimony in front of you that was filed on
March 27 in Docket Nunmber 07-0155 which has been
mar ked for identification purposes as 2.07?

A. Yes.

SULLI VAN REPORTI NG COVPANY
(312) 782- 4705
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Q Was t hat prepared by you or under your
direction?

A Yes, it was.

Q Did you have any corrections that you woul d
like to make to your testimony at this tinme?

A No, | do not.

Q If I were to ask you the questions that are
contained in that testimony, would you provide the
same answers today?

A. Yes.

Q And, Mr. Hargens, do you recollect
responding to Staff's data request SVR 001 -- 001
t hrough SVR 0027

A Yes.

Q And those were either prepared by you or
under your direction?

A. Yes.

Q And, M. Hargens, do you also have in front
of you what has now been | abeled | PL Exhibit DAH 4.0
that was filed in 07-0208 on May 17, 20077

A Yes, | believe so.

Q Was that testinmony prepared by you or under

27
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your direction?

A. Yes, it was.

Q Do you have any additions or corrections
you wish to nmake to that testinony?

A. No, | do not.

Q If I were to ask you the questions that
were contained in that testinony, would your answers
be the sanme?

A. Yes.

Q And, M. Hargens, did you al so answer a
second set of data requests, SER 001 through SER
00227

A. Yes.

MS. MOORE: Your Honor, at this time | would
nove to enter into the record | PL Exhibit DAH 2.0 and
| PL Exhibit DAH 4.0 with |eave to file late-filed 2.1
and 4.1 which reflects the responses that M . Hargens
made to Staff data request SER 001 through 0022 and
when we file the late-filed exhibit they will both
have a proprietary and public version and we woul d
ask that those be afforded proprietary treatment as
wel | ?
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JUDGE YODER: Do you have any questions of M.
Har gens?

MS. EBREY: No, | don't.

JUDGE YODER: Do you have any objection to the
adm ssion of his exhibits as indicated?

MS. EBREY: No.

JUDGE YODER: | should ask do you have any
objection to those being granted confidenti al
treatment, those exhibits?

MS. EBREY: No.

JUDGE YODER: And, Ms. Moore, | think it was
originally Exhibit 2 in the -0208 docket, that wil
be refiled as Exhibit 4 in the consolidated, is that
correct?

MS. MOORE: Correct, Your Honor.

JUDGE YODER: Al'l right. Then, |1 PL Exhibit DAH
2.0 with late-filed Exhibit 2.1 and | PL Exhi bit DAH
4.0 to be late-filed with a late-filed Exhibit 4.1
are admtted into evidence in this docket, and the
exhibits will be accorded confidential treatment, the
Exhibits 2.1 and 4. 1.

(Whereupon | PL Exhibits DAH 2.0,
29
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2.1 Confidential, 4.0 and 4.1
Confidential were admtted into
evi dence.)
Anyt hing further on behalf of Interstate
Power and Light, Ms. Moore?
MS. MOORE: No, Your Honor.
JUDGE YODER: Anything to present on behalf of
Staff?
STATEMENT
BY MS. EBREY: Yes. M nanme is Theresa Ebrey.
I am an accountant in the Accounting Department of
the Financial Analysis Division at the Illinois
Commer ce Conm ssion. | prepared a document marked as
| CC Staff Exhibit 1.00, titled Direct Testinony of
Theresa Ebrey consisting of a cover page, seven pages
of text, Attachment A which is the Conpany's response
to Staff Data Request TEE 008 and attached Schedul e
1.01. AlIl of these were filed on the e-Docket system
on July 16, 2007. | have no corrections to make to
that prefiled testinmony. |[If | were to be asked the
same questions today, my responses would be the sane

and | would offer this docunment for adm ssion into

30
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the record.

JUDGE YODER: Any questions or cross
exam nation of Ms. Ebrey, M. Moore?

MS. MOORE: No, Your Honor.

JUDGE YODER: Any objection to the adm ssion of
her testimony with the attachment and exhibit into
evi dence?

MS. MOORE: No, Your Honor.

JUDGE YODER: All right. Those will be
adm tted then into evidence in this docket.

(Whereupon | CC Staff Exhibit
1.00 with Attachment A and
Schedule 1.01 was admtted into
evi dence.)

Anyt hing further on behalf of Staff?

MS. EBREY: No.

JUDGE YODER: Okay. | will have the record
mar ked heard and taken then.

MS. MOORE: The only procedural note, Your
Honor, is that | would try to have -- let me get a
cal endar in front of me -- a proposed order for Staff
to review, and then we would propose to file that as
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well in this docket, if that's all right.

MS. EBREY: That sounds fine.

MS. MOORE: So, Theresa, why don't | try to get
that to you on the 20th of August and then how nuch
time do you think you need?

MS. EBREY: | should be able to get it turned
around easily within that week.

MS. MOORE: So, Your Honor, just to make sure
that everything is okay, why don't we just say we
will try to get you a draft proposed order on or
bef ore August 31.

JUDGE YODER: That's fine with ne.

MS. MOORE: And | apologize, | have sonme
hearings in M nnesota that |ast week, so | just want
to sone time in case we can't get it filed on a
certain date.

JUDGE YODER: All right then. That's fine.
"1l ook for it around the end of the month.

Anyt hi ng el se then before we break,
Ms. Moore?
MS. MOORE: Nothing further fromthe Conpany,

Your Honor.
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JUDGE YODER: Anything further, Ms. Ebrey?

MS. EBREY: This is the final coal tar

reconciliation for Interstate. It is sad.
MS. MOORE: | know. | thought at this point
you woul d be so frustrated with us that | thought you

woul d be happy. But, no, it has been great to work
with you Theresa.

MS. EBREY: Thank you.

JUDGE YODER: That's on the record. Okay,
t hank you, all.

HEARD AND TAKEN
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